Chairman of the Board
Gary L. Ellis

President
Daniel W. Jones, MD, FAHA

Chairman-Elect
David A. Josserand

President-Elect
Timothy J. Gardner, MD, FAHA

Immediate Past
Chairman of the Board
Andrew B. Buroker, Esq.

Immediate Past President
Raymond J. Gibbons, MD, FAHA

Secretary-Treasurer
Debra W. Lockwood, CPA

Directors

Donna Arnett, PhD, FAHA
Roberto Bolli, MD, FAHA
Shonta Chambers, MSW
Mark A. Creager, MD, FAHA
Shawn A. Dennis

Ray Durazo

Debra Geihsler

Max Gomez, PhD

Thomas A. MacLean, PhD
Mark B. McClellan, MD, PhD
Neil M. Meltzer, MPH

Judith F. Olson, Esq..

Ralph L. Sacco, MD, FAHA
David A. Spina

Samuel H. Turner Sr.

Chief Executive Officer
M. Cass Wheeler

Chief Operating Officer
National Center
Nancy A. Brown

Chief Operating Officer
Field Operations
Gordon L. McCullough

Chief Science Officer
Rose Marie Robertson, MD,
FAHA

Executive Vice President
Healthcare Markets
Meighan Girgus

Executive Vice President
CorporateOperations & CFO
Sunder D. Joshi

Executive Vice President
Communications and
Health Outreach

Robyn Lee Landry, APR

Executive Vice President
Corporate Secretary &
General Counsel

David Wm. Livingston, Esq.

Executive Vice President
Advocacy
Mark A. Schoeberl

Executive Vice President
Development
Suzie Upton

Executive Vice President
Technology & Customer Strategies
Michael Wilson

g

|4

American Heart | American Stroke
Association. | Association.

Learn and Live..

National Center
7272 Greenville Avenue Dallas, Texas 75231-4596 Tel 214.373.6300
americanheart.org

September 13, 2007

Internal Revenue Service

Form 990 Redesign, ATTN: SE:T:EO,
111 Constitution Ave., N.W.,
Washington, DC 20224.

RE: Commentson Draft Form 990

Dear Sir/Madam,

The American Heart Association (AHA) heartily endorses the Internal Revenue Servicein
its efforts to revise the Form 990 to facilitate accurate, complete, and consistent reporting
by exempt organizations and at the same time minimizing the burden on filing
organizations by asking questions in amanner that makesit relatively easy to fill out the
form and that does not impose unwarranted additional recordkeeping. Enhancing
transparency and promoting compliance greatly benefits the public. We have sent you,
separately, ajoint letter with the American Cancer Society and the American Diabetes
Association outlining our principal concerns. Below are some additional observations we
would urge that the Service consider as it finalizes the changes.

| mplementation for Fiscal Year 2008

1. The AHA doesnot think it is realistic to require organizations to use a new Form
with so many changes as early as Fiscal Y ear 2008 and encourages the IRS to
delay implementation until Fiscal Year 2009. Organizations will need time
understand all the changes that are needed and time to make changes to the
information and accounting systems necessary to capture all the new information
required.

| mplementation Consider ations Prior to Broad Electronic Filing

2. Inmany cases, the space on the form is quite limited and hinders an
organization’s ability to fully disclose the information requested. The AHA
recommends permitting organizations to provide attachments when needed.
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Part 1 —Summary

3. Activities & Governance (lines 3-9) The AHA does not agree that the public or the
organization is benefited by listing the highest compensation amount (line 7) in isolation and
recommends either this line permit more disclosure or be eliminated. The overall design of the
Summary page is astep forward in providing salient summary information concerning mission,
governance and the summary financial information such as revenues, expenses, assets, liabilities,
net assets and number of individual s receiving compensation in excess of $100,000. The new
form is also making several improvements to the reporting of compensation. Instead of line 7,
the AHA encourages to IRS to refer the public to Part |1 where adequate and appropriate
information is provided to the public.

4. Werecommend that the Internal Revenue Service require unrealized investment gains to be
reported. The realization of investment gains and lossesis only atiming matter. These amounts
can readily be tapped by organizations simply by selling the investments and the public is misled
asto the overal net income and net assets of an organization when unrealized investment gains
and losses are not reported.

5. Technical Correction — Line 15, Other Revenue. The form indicates line 3 for membership
dues and assessments from Part |V areto beincluded in Line 15 of Part I. The form indicates
that membership dues and assessments are to be reported on Line 13 in Part 1.

Part |1 - Compensation

6. Werecommend the Service continue to permit organizations to use their own business locations
for board members as a means of protecting them from being subjected to harassment or worse
should a member of the public be aggressive in their opposition to an organization’s controversia
program.

Part |11 — Governance

7. Governing Body Review of Form 990 Line 10. The AHA feelsit is best practice to haveits
Independent Audit Committee review and approve its Form 990. The AHA feelsits Independent
Audit Committee is the body that possesses the appropriate financial expertise to conduct a
meaningful review. We recommend that this question be rephrased to ask whether the full board
or acommittee of the board has reviewed the Form 990.

Part VII General Activities

8.  More clarification is needed for line 1a. It isnot clear whether an organization should include:

e Anunsolicited contribution received from an international source
e A contribution received from a company with its headquarters internationally
e A research grant to an international recipient

Part | X Statement of Program Service Accomplishments

9. Line2 Wefeel the public would not be well served if the AHA were limited to providing
information concerning our most significant program accomplishment. We recommend more
space be provided for organizations to describe its four major program services. Thiswould
alow organizations like the AHA that are involved in several equally important programs to
better communicate its accomplishments.
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Schedule D — Supplemental Financial Statements

10. Webelieve that thresholds should be established for the various sections of this Schedule to
make disclosure meaningful to the public yet not so detailed that extremely long attachments
might be necessary to provide the information requested.

Schedule G — Fundraising Activities

11. Itisnot clear whether the calculation in Part 11 has changed from the current form. We feel the
current instructions are clear that direct expenses should include “only the expenses directly
attributabl e to the goods or services the buyer receives from a special event.” In theinstructions
for the proposed Form, the direction regarding what expenses to include is not clear and open to
misinterpretation.

Schedule J — Supplemental Compensation | nfor mation

12. Answering yesin Line 3 can be misleading to the public. We recommend permitting a
disclosure of the facts and circumstances why for example, atrip by first class was necessary, or
the nature of the club dues paid. In rareinstances, re-imbursement of first class travel may be
unavoidable. Checking the box without any clarification will result in an erroneous interpretation
that the organization routinely paysfor first classtravel. Also, it isnot clear whether this refersto
air travel or all modes of travel. Club dues could include airline travel clubs dues which are
generally re-imbursed for business reasons.

IRS Form 990 and State Filing Requirements

13. Asthe RS Form 990 is revised, many of the changes incorporate questions asked by states for
annual filing requirements. As an offset to any increased reporting burden, an initiative is
recommended to align states in accepting the IRS Form 990 as the primary document for annual
state filings. Such an aignment would substantially reduce the administrative burden on many
organizations.

We appreciate the opportunity to provide feedback on this important matter. Please let me know if you have
any questions or need clarification

Sincerely,

fod mfpll

Sunder D. Joshi

EVP and Chief Financial Officer
(214) 706-1949

sunder.joshi @heart.org
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